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The Science and Community Environmental Knowledge (SCEK) Fund is an 

industry-sponsored fund overseen by the Canadian Association of Petroleum 

Producers (CAPP), the Small Explorers and Producers Association of Canada 

(SEPAC) and the BC Oil and Gas Commission (Commission). The SCEK Fund is 

administered by the BC Oil and Gas Commission. 
 

Vision 

To continuously improve understanding and management of the  

impacts of oil and gas activities in B.C. 
 

Mission 

The SCEK Fund supports practical studies that develop credible and relevant 

information to address knowledge gaps in the understanding and 

management of high priority environmental and social matters related to oil 

and gas exploration and development in B.C. Research findings from funded 

projects are shared with organizations in the oil and gas industry as well as 

regulators and government agencies, other stakeholders  

and First Nations. 
 

SCEK Report 

This report documents the SCEK Fund’s operational and financial 

achievements for the 2010/11 fiscal year (April 1, 2010 to March 31, 2011) 

along with an overview of plans for the 2011/12 fiscal year. 
 

Contact Us 

For further information, please contact the SCEK Fund, 

Suite 300, 398 Harbour Road, Victoria, B.C. V9A 0B7. 

www.scek.ca  

http://www.scek.ca/
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Message from the SCEK Steering Committee  

 
This year has seen renewed interest in the SCEK Fund. Continued improvements to make the 
fund more user-friendly continue to yield results. Key changes this past year were: 

 the SCEK Steering Committee welcomed a Program Manager to improve the 
administration and the visibility of the SCEK Fund;  

 the number and quality of proposals and projects are on the rise;  

 the administrative process for reviewing proposals and ensuring project oversight have 
become more consistent and timely; and   

 more diverse partners are working together, leveraging greater investment, achieving 
better project outcomes and sharing results more broadly.  

 
That said, the oil and gas sector in British Columbia continues to face challenges of oversupply 
and low market prices while public expectations concerning the environmental and social 
impacts of oil and gas activities rise. We believe that responding to these expectations lies in 
research and extension promoted under the SCEK Fund. The SCEK Fund plays and will continue 
to play a vital role informing responsible oil and gas development as the Government of British 
Columbia strives to balance economic, environmental and social values. 
 
We remain committed to the effective use of remaining funds to conduct research and 
communicate results. Governance and oversight of the SCEK Fund will continue to mature as 
we regularly assess the effectiveness and efficiency of the SCEK Fund in delivering results. 
Continued success will depend on our ability to be flexible, innovative and transparent about 
our accomplishments. 
 
We are excited with the prospects for the coming year. We have excellent research proposals 
coming forward along with a wider range of extension activities to share new learning. Stable 
funding will be needed to continue to advance the SCEK Fund’s vision for practical studies to 
improve the management of environmental and social impacts of oil and gas exploration and 
development in British Columbia. We look forward to the coming year as we explore new 
opportunities to increase the value of the SCEK Fund to the oil and gas industry and the people 
of British Columbia. 
 
 
Sherry Sian 
Chair, SCEK Steering Committee 
June, 2011  
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1. Report on the SCEK Fund (FY 2010/11) 

Introduction 

 
The SCEK Fund is a professional research 
fund that focuses on researching the 
impacts of upstream oil and gas 
activities in B.C. Key principles of 
flexibility, responsiveness and 
transparent operations help distinguish 
the SCEK Fund and attract quality 
research projects that address significant 
and timely issues and knowledge gaps. 
 
More information on the fund including 
terms of reference, business plans, 
funding envelopes, active and 
completed projects and templates for 
submitting proposals for funding can be 
found on the SCEK website at: 
www.scek.ca. 

 

 
 

Accomplishments (FY 2010/11) 

Proposal and Project Activity  

 

 
Proposal and project activity for the 
2010/11 fiscal year is summarized in the 
illustration on the left. 
 
Projects accepted for support by the SCEK 
Fund represented a diversity of subject 
areas and a cross-section amongst the 
funding envelopes.  
 
A description of the active projects can be 
found in Appendix 1 of this report. 

 

http://www.scek.ca/
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Extension Activity  

Extension activities to disseminate project findings were undertaken by both the project teams 
and the SCEK Fund. The dissemination of project specific findings are typically undertaken at 
the completion of a research project by the researcher. The research project’s extension plan, 
extension vehicles and target audience(s) are key evaluation criteria when the SCEK Steering 
Committee is considering a proposal for funding. 
 
Opportunities to further disseminate research findings that arise after the project is complete 
are typically undertaken by the SCEK Fund. This includes communicating the application and 
implications of the research findings. 
 
Extension activities undertaken this year are summarized in the illustration below. 
 

 

 
Final reports—explain the 
findings of the research 
project. The project team 
provides this deliverable.  
 
Journal publications—
disseminate research findings 
through scientific publications 
and other journals—typically 
undertaken by the project 
team. 

 
Presentations to SCEK and invited guests—explain a project’s findings and potential 
applications to applicable stakeholders. In FY 2011/12, project teams from two completed 
projects and one active project are planning presentations to the SCEK Fund and invited guests. 
 
Project summaries in print, TV and other media—such as newspaper articles, press releases 
and project profiles distributed to raise awareness of projects funded by the SCEK Fund, their 
findings and the potential applications. In FY 2010/11, the SCEK Fund and its extension partners 
published two articles and queued an additional article for inclusion in the Pipeline News North 
publication. One project overview was written and submitted for publishing in the BC Forest 
Professional magazine and another project was profiled on the Discovery Channel (television). 
In addition, deliverables from one project were loaned to the Commission for use in their oil 
and gas display in the Dawson Creek office. The display will include traditional plants collected 
from a traditional knowledge research project conducted in the northeast area of B.C. 
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Website updates—the SCEK website continues to be a cornerstone of the SCEK Fund’s 
extension and information dissemination activities—including: 

 Project information—a listing of projects funded to-date along with copies of project 
reports and other project extension vehicles such as newspaper articles, presentations 
and project profiles.  

 Funding information—information and application templates for submitting proposals 
for SCEK funding. 

 SCEK Fund information—overviews of the SCEK Fund including the business plan, terms 
of reference, funding envelopes and contact information. 

 
 

Governance and Management  

The SCEK Steering Committee reviewed, updated and approved its Terms of Reference and 
Business Plan in FY 2010/11. This process involved a number of clarifications in the governance 
and management structures associated with the SCEK Fund. Operational processes to support 
the SCEK Fund meet its objectives and principles were reviewed and enhanced as necessary. 
Roles and responsibilities were also reviewed and clarified. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SCEK Fund 
Manager 

SCEK 
Program 
Manager 

SCEK Financial 
Management 

Subject Matter 
Experts  

(as required) 

 

SCEK Steering Committee  
(CAPP, SEPAC, Commission) 
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The SCEK Steering Committee continued to maintain overall responsibility for the SCEK Fund 
and its governance processes during the 2010/11 fiscal year. The SCEK Steering Committee is a 
three member committee containing representatives of the Canadian Association of Petroleum 
Producers, Small Explorers and Producers Association of Canada and the BC Oil and Gas 
Commission.  
 
Administration of the SCEK Fund continues to be the responsibility of the SCEK Fund Manager 
who oversees the financial and contractual matters. The SCEK Fund Manager is a Commission 
employee.  
 
A part-time SCEK Program Manager was hired to support the SCEK Fund Manager and the SCEK 
Steering Committee in administrative matters. 
 
SCEK Financial Management was undertaken by the Commission’s Corporate Services Division. 
Financial and contract management processes along with tracking and reporting systems were 
provided by this group. Assistance with records management and technical support of the SCEK 
website was also provided by this group. 
 
An increasing number of research projects involved multiple partners and stakeholders. This 
enabled the SCEK Fund to leverage its investment in projects as well as share the management, 
governance and extension activities with other organizations. This trend is expected to continue 
in future years as it enables the SCEK Fund to undertake more research and disseminate 
findings to a wider audience with the same financial and personnel resources. 
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2. Financial Report (FY 2010/11) 

Results of Operations 

The SCEK Fund originally received its investment funds from levies and fees on oil and gas 
activity. These levies and fees were suspended in 2009 due to a surplus in the investment pool. 
Since then, research activity has been drawing down the investment pool.  
 
Financial statements for FY 2010/11 are included the appendix of this report. These statements, 
along with management reports, are prepared by the SCEK Financial Management team and 
used by the SCEK Steering Committee to make decisions on fund operations. The financial 
statements are audited by the Auditor General of British Columbia. 
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3. Going forward (FY 2011/12) 

Vision 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The SCEK Fund will support practical research projects, and extension activities, addressing 
knowledge gaps of interest and importance to the oil and gas sector through the following 
strategies and activities: 
 

Support research projects 
The SCEK Fund will provide funding to support research projects on the environmental and 
social impacts of upstream oil and gas activities in B.C. This includes research that is unique 
to B.C. as well as research that applies to B.C. as well as other jurisdictions—in which case, 
the research may be shared with other research partners (e.g., Petroleum Technology 
Alliance Canada—PTAC, Natural Resources Canada).  
 
Research projects will typically be contribution projects—where the SCEK Fund provides an 
agreed level of funds to a researcher to undertake a research project(s) and in return, the 
SCEK Fund receives research findings for dissemination to the oil and gas sector. In some 
cases, the SCEK Fund may undertake “managed” projects where the SCEK Fund takes a 
management role in the research project in addition to providing funding. 
 

Research 
Partners 

Research 
Projects 

Contribution 
Projects 

Managed 
Projects 

Extension 
Activities 

Project 
Extension 

Fund 
Extension 

Other 
Extension 

Extension 
Partners 

SCEK Fund 
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Conduct extension activities 
The SCEK Fund will oversee, and undertake extension activities to communicate the findings 
and implications of research projects. This will include the following: 

 Project extension 
Extension activities to disseminate research (project) findings are typically done by the 
researcher as part of the research project (e.g., reports, presentations to the SCEK 
Fund). 

 Fund extension 
Activities to raise awareness of the SCEK Fund and communicate the application of 
research findings will be undertaken by the SCEK Fund and/or shared with extension 
partners (e.g., FORREX, Pipeline News North, Petroleum Technology Alliance Canada—
PTAC). 

 Other extension 
Extension activities may also involve the dissemination of research projects not 
undertaken by the SCEK Fund but with applicability to the oil and gas sector in B.C. This 
extension may be undertaken by the SCEK Fund and/or shared with extension partners. 

 

Priorities (FY 2011/12) 

Priorities for the SCEK Fund in FY 2011/12 include the following: 
 

Ensure good governance of the SCEK Fund 
This includes providing oversight of projects and ensuring all projects use and follow 
applicable processes, tools and policies. Governance of individual projects will be 
undertaken applicable to the investment level, type of research and project specific risks. 
 
Ensure good use of the remaining investment pool 
The SCEK Fund will use the following to ensure effective use of the investment pool: 

 Leveraging our research funding—by including other stakeholders and research 
partners in our funding agreements and being flexible in our funding models. 

 Targeting research—at known knowledge gaps that are important to our stakeholders. 

 Conducting extension activities—to ensure research findings and the application and 
implications of the research findings are widely available and easy to find and use. 

 Minimizing administrative expenses—by structuring projects as contribution 
agreements and sharing governance and oversight with research partners. This reduces 
our governance effort while ensuring the project objectives are met. The use of partners 
in carrying out extension activities will also reduce the SCEK Fund’s administrative and 
overhead costs. 
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Secure longer term financing 
This priority will require activity on several fronts including soliciting investment from 
external organizations such as foundations, sponsorships and government funding agencies. 
Activities will include providing information to raise awareness and preparing presentations 
and proposals to raise investment funds.  

 

Research activities (FY 2011/12) 

The table below illustrates the forecasted research funding, by funding envelope, over the next 
three years. A significant portion of funds remaining have already been allocated to projects 
that are underway (e.g., multi-year research projects). 
 
The SCEK Fund will continue to fund a diversity of research projects across the funding areas 
while ensuring the projects reflect knowledge gaps of significance to the oil and gas sector. 
 
The funding priorities for FY 2011/12 include the following items: 

 Water management. 

 Wildlife and wildlife habitat for species at risk. 

 Ecosystems. 

 Community environmental knowledge. 
 

Forecasted research funding (FY 2011/12) 

 
NOTE: these forecasts are subject to change as funding investments are obtained.  
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Extension and awareness activities (FY 2011/12) 

 

 

 
Future extension activities undertaken 
by the SCEK Fund will focus on raising 
awareness of the SCEK Fund and 
communicating the application of 
research findings to the oil and gas 
sector.  
 
Responding to requests for information 
on completed research projects will 
also be included in these activities. 

 
Vehicles used in these extension activities may include the following—in addition to extension 
activities already listed in the accomplishments section of this report: 

 Raise awareness and visibility of the SCEK Fund 
Information and communications will be prepared and shared with research partners, 
researchers, extension partners and potential investors to raise awareness of the SCEK 
Fund. This includes the SCEK Report, information packages and other materials to 
explain and promote the SCEK fund. 

 Communicate the application of research results 
Project summaries, case studies, press releases and articles will be used to communicate 
the application of research findings. Conferences, workshops, webinars and 
presentations to small groups of invited participants may also be undertaken. In two to 
four years, full conferences may be conducted to disseminate research findings to wider 
audiences. 

 Share information on completed projects 
The SCEK website and other information dissemination vehicles such as email and 
phone will be used to share information and respond to requests for information on 
completed projects. 

 
The SCEK website will continue to be a cornerstone in the SCEK Fund’s extension activities. 
Enhancements to the SCEK website will be undertaken to assist with the extension activities 
listed above.  
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APPENDIX 1: ACTIVE PROJECTS 

The following projects, listed by funding area, were undertaken in FY 2010/11. More 
information on these projects can be found on the SCEK website at www.scek.ca or by 
contacting the SCEK Program Manager at scek@alantem.ca. 
 

Environmental Impacts 
Investment to-date: $2.7 million 

Focus  Information and methods to avoid, minimize, or mitigate the impacts of 
oil and gas activities on terrestrial and aquatic ecosystems. 

Active projects 
(FY 2010/11) 

Boreal caribou 

 Assessment of spatial factors affecting predation risk to boreal 
caribou calves (University of Alberta). 

Moose 

 Determination of the population and distribution of moose in the 
Horn River Basin (Horn River Producers Group). 

Stone Sheep 

 Determination of population status, risks from resource 
development and management guidelines for resource 
development (Synergy Applied Ecology). 

Hydraulic fracturing 

 Assessment of the risks and identification of regulatory gaps and 
best management practices in hydraulic fracturing (ALL 
Consulting). 

 

 Evaluation of water reuse in hydraulic fracturing (Petroleum 
Technology Alliance Canada—M-I SWACO). 

Water inventory 

 Inventory of surface water, sub-surface aquifers and water wells in 
the Montney basin of northeastern B.C. (Geoscience BC). 

 

Health and Safety 
Investment to-date: $1.1 million 

Focus  Advancing oil and gas practices related to human health and safety. 

Active projects 
(FY 2010/11) No active projects in FY 2010/11. 

 

http://www.scek.ca/
mailto:scek@alantem.ca
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Cumulative Impacts Management 
Investment to-date: $1.1 million 

Focus  
Advancing the understanding and management of the cumulative impacts 
of oil and gas projects in the context of landscape level management. 

Active projects 
(FY 2010/11) 

Spatial data and analysis 

Acquire and integrate LiDAR, aerial photography and hyper spectral 
data for large area detail mapping and analysis of vegetation structure 
and geomorphic interpretation (University of Victoria). 

 

Community Environmental Knowledge 
Investment to-date: $1.0 million 

Focus  
Documenting, demonstrating and improving the application of community 
environmental knowledge to oil and gas planning, development and 
restoration activities. 

Active projects 
(FY 2010/11) 

Traditional knowledge 

 Spatial tools to document traditional knowledge and enhance 
decision making regarding mitigating impacts on traditional plants 
and plant gathering locations (University of Northern British 
Columbia—Prophet River First Nation). 

 Methodology and tools for documenting community traditional 
knowledge in the field (Doig River First Nation). 

 

Collaboration and Communication 
Investment to-date: $ 0.2 million 

Focus  
Improving collaboration and communication between industry, regulators 
and government agencies, other stakeholders and First Nations. 

Active projects 
(FY 2010/11) 

Community knowledge and history 

Restoration of a cable rig derrick (Fernie Derrick Society). 

Public opinion survey 

Gather and analyze the public’s understanding and opinions on oil and 
gas management and development in B.C. (University of British 
Columbia).  

First Nations—Consultation Process Agreements (CPA) 

Independent evaluation of the Consultation Process Agreements 
(CPAs) between the Government of British Columbia and selected 
Treaty 8 First Nations (Dovetail Consulting). 

 







 
 
INDEPENDENT AUDITOR'S REPORT 
 
To the Steering Committee of the Science and Community Environmental Knowledge Fund: 
 
Report on the Financial Statements 
I have audited the accompanying financial statements of the Science and Community Environmental 
Knowledge Fund, which comprise the statement of financial position as at March 31, 2011, and the 
statements of operations and net assets, and cash flow for the year then ended, and a summary of 
significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian generally accepted accounting principles, and for such internal control as 
management determines, is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
My responsibility is to express an opinion on these financial statements based on my audit. I 
conducted my audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that I comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

In my view, the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion.  

Opinion 
In my opinion, the financial statements present fairly, in all material respects, the financial position 
of the Science and Community Environmental Knowledge Fund as at March 31, 2011, and the results 
of its operations and its cash flows for the year then ended in accordance with Canadian generally 
accepted accounting principles.  

  
Victoria, British Columbia John Doyle, MAcc, CA 
October 14, 2011 Auditor General 
 















 

 

 

 
This publication can be obtained electronically at www.scek.ca.  

Contact Us 
SCEK Fund 

Suite 300, 398 Harbour Road, 

Victoria, B.C. V9A 0B7 

www.scek.ca  

 

 
Printed on FSC certified paper. 

http://www.scek.ca/
http://www.scek.ca/
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