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Independent Auditors’ Report 

To the Board of Directors of the BC Oil and Gas Research and Innovation Society: 

We have audited the accompanying financial statements of the BC Oil and Gas Research and 
Innovation Society, which comprise the statement of financial position as at March 31, 2017, and 
the statements of operations, changes in net assets and cash flows for the year then ended, and a 
summary of significant accounting policies and other explanatory information.  
 
Management’s responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements  in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to 
provide a basis for our audit opinion. 
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Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the BC Oil and Gas Research and Innovation Society as at March 31, 2017, and the 
results of its operations and its cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations. 

 

 

Victoria, Canada  
June 23, 2017  Chartered Professional Accountants 
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1. Nature of operations 
 
BC OGRIS is a not for profit society under the BC Society Act. The society disburses funds to enable results oriented, 
practical, and relevant applied research that is shared to address knowledge gaps and so inform environmental, 
operational, and health and safety policy and industry practices related to oil and gas exploration and development in 
British Columbia.  This includes the support of engagement and consultation with parties who may be impacted by oil 
and gas activities. BC OGRIS is classified as a not-for-profit organization under the Income Tax Act. As a result, it is 
not required to pay income taxes. 
 

 
2. Significant accounting policies 
 
These financial statements are prepared by management in accordance with Accounting Standards for Not-for-Profit 
Organizations (ASNPO).  
 
Significant accounting policies are as follows: 
 
Revenue recognition  
 
BC OGRIS follows the deferral method of accounting for contributions.  Unrestricted contributions are recognized as 
revenue when received or receivable, if the amount to be received can be reasonably estimated and collection 
reasonably assured. Restricted contributions are recognized as revenue in the year in which the related expenses 
are incurred. Interest income is recognized as earned. 
 
Operating Fund 
 
The Operating Fund reports revenue and expenses related to all operations of BC OGRIS excluding activities related 
to the Boreal Caribou project which are reported in the Caribou Fund. 
 
Caribou Fund 
 
The Caribou Fund reports revenue and expenses related to the Boreal Caribou project.  Contribution revenue from 
fees and levies has been internally restricted for this project and are allocated to this fund.  Administrative expenses 
of the BC OGRIS are allocated to the Caribou Fund at a rate of 67% 
 
Project expenses 
 
Project expenses are recognized based on the terms of the agreement. In general, this occurs when interim 
deliverables are met. Final project expenses are recognized when the final statement of project expenses and the final 
deliverables have been received.  
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2. Significant accounting policies (continued) 
 
 
Prepaid expenses 
 
The prepaid expenses for the Caribou Fund consist of a data license agreement for the maintenance and support of 
software used to spatially record and display the movement and locations of caribou, wolves and moose. The expense 
is being recognized over the term of the agreement. 
 
The prepaid expenses for the Operating Fund consist of annual premiums for BC OGRIS directors’ liability insurance 
and the reserved workshop for the First Nations Environmental Monitoring Liaison program for fiscal 2018.  
 
Use of estimates 
 
The preparation of financial statements in accordance with Accounting Standards for Not-for-Profit Organizations 
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the period.  Actual 
results could differ from these estimates. There are no significant estimates included in these financial statements. 
 
Financial instruments  
 
BC OGRIS has designated its financial instruments as follows: 
 

 Cash is measured at fair value and all gains and losses are included in net income from operations in the period 
in which they occur; 

 Cash and cash equivalents include deposits held with financial institutions and other short-term highly liquid 
investments which are readily convertible to known amounts of cash;  

 Accounts receivable are classified as loans and receivables and are measured at amortized cost; and 

 Accounts payable are classified as other financial liabilities and are also measured at amortized cost. 
 

Unless otherwise noted, it is management’s opinion that BC OGRIS is not exposed to significant interest, currency or 
credit risks arising from these financial instruments. The fair value of these financial instruments approximates their 
carrying values due to their short term to maturity, unless otherwise noted. 
 
Tangible capital assets  
 
BC OGRIS acquired monitoring collars which were fully amortized and subsequently donated to the Ministry of Forest 
Land and Natural Resource Operations in the current fiscal year.   
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3. Due from / to BC Oil and Gas Commission (the Commission) 
 
Including in receivables is $10 from the Commission which represents a grant payment from the Ministry of Forest, 
Land and Natural Resource Operations. The amount due to the Commission represents a quarterly management fee 
paid to the Commission for administrative services. 
 
 
The Commission provided a grant of $1,500 (2016: $225) to BC OGRIS to fund initiatives in several research areas. 
The prior year also includes a levy adjustment payment of $24 for levy revenue collected by the Commission on 
behalf of BC OGRIS.   
 

 
4. Deferred Contributions 
 
Deferred contributions reflect following externally restricted grants related to operations: 
 

  
 

 
5.  Capital assets  
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6. Commitments 
 
BC OGRIS has entered into several long-term agreements. A commitment is made once the selection committee 
approves the project and the agreement is signed. Amounts committed to are as follows: 
 

 
 

 
7.  Remuneration  
 
During the year, BC OGRIS paid $79 in remuneration to one person who is a contractor, whose remuneration, during 
the applicable period, was at least $75. 
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